UVAMA BASIN

AGENDA
Regular Meeting of the

Cuyama Basin Water District

Wednesday, November 17, 2021 at 3:30 p.m. by Teleconference

NOTE: PARTICIPATION BY TELECONFERENCE

Subject to the Board’s approval of Resolution 2021-005, the District will hold its regular Board of
Directors meeting by teleconference.

There will only be a call-in option for this meeting. There is no physical location for this meeting.

Call (559) 512-2821, PIN 543 727 190 then #
1. Call to Order

2. Pledge of Allegiance

3. Roll call

4. Consideration of Resolution 2021-005, affirming meetings by teleconference.
5. Self-Introductions

6. Public Comment—This portion of the meeting is set aside to provide the public an
opportunity to bring to the attention of the Board members matters within the
jurisdiction of the Board and which are not on today’s agenda. No action will be taken on
any matter discussed during this portion of the meeting. The total time allotted for this
portion of the meeting may be limited and to no more than 5 minutes for each speaker.

7. Minutes
a. October 27, 2021 Board Meeting Minutes — Board Approval Needed

8. Financial Report
a. YTD Financial Report and Accounts Payable — Board Approval Needed
b. 2021 Assessments Status Report

9. Management/Administration
a. Review and Accept FY 2020 Audit — Board Approval Needed

1800 30t Street, Suite 280, Bakersfield, CA 93301 ¢ Tel: (661) 616-5900 « Fax: (661) 616-5900



10. Announcements
a. Next meeting: December 29, 2021(To be confirmed by District Board)
b. Future meetings: January 26, 2022
February 23, 2022
11. Adjournment

Americans with Disabilities Act of 1990: Under this act, a qualifying person may request the District
provide a disability-related modification or accommodation in order to participate in any public meeting
of the District. Such assistance includes alternative formats for the agendas and agenda packets used for
any public meetings of the District. Requests for assistance shall be made in person, via telephone, or in
written form to Matt Klinchuch at 661-616-5900, or mklinchuch@ppeng.com. Requests must be received
at least 48 hours prior to a public meeting.



Acronyms*

A e e e e e s e e e e s e s s s e e e e e s ar e e e s Acre-Feet
BIMIP e s e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaaaaaaeaeeas Best Management Practice
CBGSA ...ttt et e e et e e e ara e e snres Cuyama Basin Groundwater Sustainability Agency
(612211 D PP PPPPPPPPPPPPPPPRE Cuyama Basin Water District
(G0 5 IR PP OO PP PRPRPTRPRPON Cuyama Community Services District
CEQA ettt e e e ettt e e e e e s e atet et e e e seaanraaeeeeeeeaas California Environmental Quality Act
RS e s a e e sttt s b e e e s s e e e s e na e e e snneeas cubic feet per second
CVGB ..t s rae e Cuyama Valley Groundwater Basin
DAC ettt ettt e s bt st e e bt e s be e e bt e sbeeeneenane Disadvantaged Community (80% CA MHI)
D21 S S T TP Department of Water Resources
= T TP Evapotranspiration
(LY PSR Groundwater Sustainability Agency
LG O PP PO PP P OPPUPTPPPRRIN Groundwater Sustainability Plan
HCIM et st e e e e e st e e s e e e b e e e s nne e snrees Hydrogeologic Conceptual Model
TLRP ettt e e e e n e e e s nr e e e s sraeeeas Irrigated Lands Regulatory Program
TP A e st st e e a e e e e e e s et e e snae e e e s e e e s e nr e e e nnnee s Joint Powers Authority
7Y 0o PSSP Local Agency Formation Commission
1 O P PUPPRN Memorandum of Understanding
] 2SS PPOE Proposed Solicitation Package
] 2T O PSP PPPORORPRN Santa Barbara County Water Agency
SDAGC ettt s e e s Severely Disadvantaged Community (60% CA MHI)
SGIMA .ottt e et e e et e e e et e e e eaaeeeearaeaeans Sustainable Groundwater Management Act of 2014
SWRECB ..ttt sttt st et e State Water Resources Control Board
LU G SRR United States Geological Survey

*More to be added as necessary
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BEFORE THE BOARD OF DIRECTORS OF
CUYAMA BASIN WATER DISTRICT

IN THE MATTER OF: Resolution No. 2021-005

RESOLUTION RENEWING USE OF REMOTE TELECONFERENCE MEETINGS
UNDER AB 361

WHEREAS, meetings of the Board of Directors (“Board”) of Cuyama Basin Water District
(“District”) and its committees are open and public, as required by the Ralph M. Brown Act (Cal.
Gov. Code 54950 — 54963), so that any member of the public may attend, participate, and watch
the District’s legislative bodies conduct their business;

WHEREAS, Government Code section 54953(e), as amended by Assembly Bill 361
(2021) (“AB3617), signed by the Governor on September 16, 2021, provides for remote
teleconferencing participation in meetings by members of a legislative body, without compliance
with the requirements of Government Code section 54953(b)(3), subject to the existence of certain
conditions; and

WHEREAS, on October 27, 2021, in Resolution 2021-004, the District invoked AB361 to
authorize teleconference meetings subject to the modified standard of Government Code section
54953(e); and

WHEREAS, pursuant to Government Code section 54953(e)(3), the District is required to
reconsider the state of emergency every 30 days;

NOW, THEREFORE, BE IT RESOLVED that:

Section 1. Findings. The Board hereby finds as follows:

€)) The Board has reconsidered the circumstances of the state of emergency.

(b) State or local officials continue to impose or recommend measures to
promote social distancing, specifically the Division of Occupational Safety
and Health.

Section 2. Procedures for Teleconference Meetings. The District and its committees shall
hold teleconference meetings pursuant to the requirements of Government Code section
54953(e).

Section 3. Effective Date. This resolution shall take effect immediately upon its adoption.

[This Space Left Intentionally Blank]
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Section 4. Renewal. Pursuant to Government Code section 54953(e)(3), the District will
reconsider the state of emergency every 30 days.

PASSED AND ADOPTED by the Board of Directors of Cuyama Basin Water District on
November 17, 2021, by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

I HEREBY CERTIFY that the foregoing resolution is the resolution of said District as duly
passed and adopted by said Board of Directors on November 17, 2021.

WITNESS my hand and seal of said Board of Directors, November 17, 2021.

Secretary of the Board of Directors
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CUYAMA BASIN

MEETING MINUTES
Regular Meeting of the

Cuyama Basin Water District

Wednesday, October 27, 2021, at 3:30 p.m.

Cuyama Valley Family Resource Center
4689 Highway 166, New Cuyama, CA 93254

BOARD MEMBERS PRESENT: AUDIENCE MEMBERS PRESENT:
Derek Yurosek, President (Phone) Matt Klinchuch, CBWD GM
Byron Albano, Vice-President (Phone) Alan Doud, CBWD Counsel
Lorena Stoller, Treasurer Brad DeBranch, CBWD Secretary
Matt Vickery Jeff Shaw, EKI

Jim Wegis
BOARD MEMBERS ABSENT: Jim Menzies (Phone)
Jane Wooster Brenton Kelly (Phone)

1.

2.

Dan Wilke (Phone)
Call to Order — President Yurosek called the meeting to order at 3:30 p.m.
Pledge of Allegiance — Completed

Roll Call — Present: Directors Albano, Stoller, Vickery, and Yurosek. Board quorum
present. Director Wooster Absent.

Consideration of Resolution 2021-004, authorizing initial teleconference meeting.
a. A motion was made by Director Yurosek and seconded by Director Stoller to
approve Resolution 2021-004. The motion passed with a 3-1 vote.

Self-Introductions — All audience members were introduced.
Public Comment — No public comment received.
Minutes
a. A motion was made by Director Yurosek and seconded by Director Stoller to
approve the September 22", 2021 Regular Meeting Minutes. The motion was

unanimously carried.

Financial Report
a. YTD Financial Report & Accounts Payable — An overview of the current financial

1800 30" Street, Suite 280, Bakersfield, CA 93301 « Tel: (661) 616-5900 * Fax: (661) 616-5900
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report and accounts payable was provided by General Manager. A motion was
made by Director Stoller and seconded by Director Albano to accept and pay the
Accounts Payable for September 2021. The motion was unanimously carried.
2021 Assessments Status Report — CBWD has received approximately 78% of
landowner assessments for 2021. General Manager to follow up with the largest
landowners with outstanding assessments.

9. Management/Administration

a.

b.

Status Report — General Manager reminded the Board that the Family Resource
Center is reserved for November meeting.

Review and Accept FY 2020 Audit — The Board was provide the draft audit report
for review which will need to be submitted to the County prior to the end of the
calendar year. GM presented Draft Audit report. Director Yurosek recommended
that a representative from the auditor present report at the upcoming Board
meeting. The Board tabled accepting the audit report until presentation from
auditor.

10. Groundwater Sustainability Agency for Cuyama Basin

a.

Status Report on Cuyama Basin GSA — The next GSA Board meeting is on
November 3. The meeting after that won’t be until January 2022. A GSA Ad Hoc
related to the DWR response memo met one more time since last meeting.
Discussion and potential action to appoint a new GSA Alternate Director — Director
Stoller recommended Rick Burnes to the CBWD as alternate. Board Counsel
recommended to bring back a resolution to the next meeting appointing certain
alternates to the Board.

Potential CBGSA Agenda Items — GSA Board packet was released as part of SAC
agenda packet. Action items will include memo to respond back to DWR, grant
opportunity, aquifer testing, change order for Hallmark and future meeting
calendar, and other various items.

EKI Update on Technical Components — EKI presented an update on their
continued review of materials including DWR response, pumping tests and grant
opportunities. EKI prepared a technical memo related to model input data. EKl and
GSA staff have call scheduled for this Friday. Director Yurosek wanted a summary
from EKI related to upcoming call with GSA staff on model review. EKI also
presented update on potential corrective actions from DWR including Rationales
for SMCs, MTs and MOs; Review of Risk to Wells; Risk to NW Region; ISW and
GDEs.

11. New Business

a.

No new business items.

12. Announcements

a.

Next meeting: November 17, 2021

b. Future meetings: January 26, 2022



13. Closed Session — The Board entered closed session at approximately 5:17 p.m.
a. Government Code Section 54956.9 Anticipated Litigation Number of Potential
Cases: One

14. Closed Session Item — No reportable action taken by Board in closed session. The Board
ended closed session at approximately 5:49 p.m.

15. Adjournment - Meeting was adjourned by Director Yurosek at 5:50 p.m.

Respectfully Submitted

Brad DeBranch, Secretary
Cuyama Basin Water District



Cuyama Basin Water District - 2021 Income, Expenses, & Budget Performance (As of 11/12/2021)
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CATEGORY| CODE DESCRIPTION January February March April May June July August September October November December Total Budget R:r::igneitlg % of Budget
Income
1000 |2020 District Assessment 10,247.26 - - - - - - - - - - 214,736.59 218,545.00 3,808.41 98%
2021 District Assessment - - - 68,055.50 62,227.85 5.31 49.51 2,964.07 3,322.81 4.62 24,274.90 160,904.57 176,250.00 15,345.43 91%
1100 |[Interest - Savings/Money Market/Etc. - - - - - - - - - - - - - - #DIV/0!
2000 (Miscellaneous Payments 310,974.00 - - - - - - - - - - 310,974.00 - (310,974.00) #DIV/0!
Santa Barbara Co. Tax Bill (2019 Assessment) - - - 16,118.13 0.05 267.11 - - - 1,002.72 - 34,582.35 34,941.25 358.90 99%
Santa Barbara Co. Tax Bill (2020 Assessment) - - - - - - - - - - - - 3,877.99 3,877.99 0%
San Luis Obispo Co. Tax Bill (2019 Assessment) 152.80 - - - 143.27 19.66 55.35 - - - - 371.08 370.80 (0.28) 100%
San Luis Obispo Co. Tax Bill (2020 Assessment) - - - - - - - - - - 109.63 109.63 524.04 414.41 21%
Ventura Co. Tax Bill (2019 Assessment) - 22.59 - - - - - - - - - 22.59 22.54 (0.05) 100%
Ventura Co. Tax Bill (2020 Assessment) - - - - - - - - - - - - 18.06 18.06 0%
Total Income 321,374.06 22.59 - 84,173.63 62,371.17 292.08 104.86 2,964.07 3,322.81 1,007.34 24,384.53 - 506,964.22 216,004.68 (290,959.54) 235%
Expense
3000 (Manager - General District 1,666.00 3,379.00 3,938.88 5,463.64 2,630.00 3,510.70 4,208.88 3,190.98 2,595.13 2,560.60 - 33,143.81 35,000.00 1,856.19 95%
3100 |Accounting & Auditing Services - - - - - - - 1,900.00 1,540.00 1,910.00 - 5,350.00 5,350.00 - 100%
3200 (Bank Service Charges - - - - - - - - - - - - - - 0%
3300 |Insurance 250.00 - 6,271.00 - - - - - - - - 6,521.00 6,500.00 (21.00) 100%
3400 (Legal Services 1,386.50 678.50 2,629.20 1,331.25 1,652.00 4,985.50 7,532.29 3,865.88 1,492.10 2,475.60 - 28,028.82 50,000.00 21,971.18 56%
4000 |Manager - SGMA Activities 1,738.00 2,468.00 4,898.00 3,002.00 2,054.00 3,239.00 3,081.00 3,160.00 1,738.00 2,370.00 - 27,748.00 50,000.00 22,252.00 55%
5000 |Data Collection - - - - - - - - - - - - 20,000.00 20,000.00 0%
6000 |Technical Studies - - - - - - - - - - - - - - #DIV/0!
7000 |Groundwater Sustainability Plan (GSP) Development - - - - - - - - - - - - - - #DIV/0!
8000 |Groundwater Sustainability Plan (GSP) Implementation - 5,625.62 - - 15,963.60 - - 31,918.28 - 18,849.55 - 72,357.05 151,300.00 78,942.95 48%
9000 |(Miscellaneous Expenses - 25.00 - - - - 50.00 50.00 50.00 50.00 - 225.00 9,400.00 9,175.00 2%
Total Expenses 5,040.50 12,176.12 17,737.08 9,796.89 22,299.60 11,735.20 14,872.17 44,085.14 7,415.23 28,215.75 - - 173,373.68 327,550.00 154,176.32 53%
[Net Income 316,333.56]  (12,153.53)]  (17,737.08)] 74,376.74 40,071.57| (11,443.12)| (14,767.31)]  (41,121.07)] (4,092.42)]  (27,208.41)] 24,384.53 333,590.54] (111,545.32)|
Monthly Bank Balance (month end) 1,287,098.40 1,270,464.18 1,268,149.18 1,346,672.19 1,379,792.44 1,378,753.27 1,341,821.89 1,332,110.92 1,277,513.46 1,278,568.98

G:\Cuyama Basin WD-2620\District Files\200 - Financial\Budgets\2021-1117 P&L.xlIsx

11/12/2021
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Cuyama Basin Water District - YTD Budget Variance Report (As of 11/12/2021)

CATEGORY DESCRIPTION 2021 Budget| Actual (YTD) Budget
Variance

Income
2021 District Acreage Assessment $176,250 $160,905 -$15,345
Interest Earnings - Savings/Money Market/Etc. SO SO S0
Miscellaneous Member Payments $39,755 $346,060 $306,305
Total Income $216,004.68| $506,964.22| $290,959.54

Expense
Manager - General District $35,000 33,143.81 -$1,856
Accounting & Auditing Services $5,350 5,350.00 SO
Bank Service Charges SO - S0
Insurance $6,500 6,521.00 S21
Legal Services $50,000 28,028.82 -$21,971
Manager - SGMA Activities $50,000 27,748.00 -§22,252
Data Collection $20,000 - -$20,000
Technical Studies SO - S0
Groundwater Sustainability Plan (GSP) Development SO - S0
Groundwater Sustainability Plan (GSP) Implementation $151,300 72,357.05 -$78,943
Miscellaneous Expenses $9,400 225.00 -$9,175
Total Expenses $327,550.00| $173,373.68|-5154,176.32

|Net Income

|-$111,545.32

$333,590.54| $445,135.86|

G:\Cuyama Basin WD-2620\District Files\200 - Financial\Budgets\2021-1117 P&L.xIsx

11/12/2021




Cuyama Basin Water District
Accounts Payable - Ready for Approval

Agenda 8a

November 2021
Num Date Name Account Paid Amount
1165 11/3/2021 Young-Wooldridge 2003562 - Valley Repub
3400 Legal -$2,475.60
TOTAL -$2,475.60
1166 10/22/2021 eki - environment & wate 2003562 - Valley Repub
8000 GSP Implementa -$18,849.55
TOTAL -$18,849.55
1167 11/8/2021 Provost & Pritchard Cons 2003562 - Valley Repub
3000 Manager - Gener -$2,560.60
4000 Manager - SGMA -$2,370.00
TOTAL -$4,930.60
1168 11/9/2021 BHK - Barbich Hooper Ki 2003562 - Valley Repub
3100 Accounting & Au -$1,910.00
TOTAL -$1,910.00
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THE LAW OFFICES OF

YW Young Wooldridge

A LIMITED LiABILITY PARTNERSHIP - EST. 1939

1800 30TH STREET, FOURTH FLOOR

1165

BAKERSFIELD . CA. 93301 PRIVILEGED AND CONFIDENTIAL ATTORNEY-CLIENT COMMUNICATIONS

HTTP!//WWW.YOUNGWOOLDRIDGE.COM
EMAIL: ACCOUNTING@YDOUNGWOOLDRIDGE.COM
PHONE: (6B61) 327-9661
FacsiMILE: (661) 327-1087

CONFIDENTIAL

CUYAMA BASIN WATER DISTRICT
MATT KLINCHUCH, PC

October 31, 2021

MANAGER- ASSESSOR-COLLECTOR Client ID 20308 SKK

1800 30TH STREET, SUITE 280
BAKERSFIELD, CA 93301

Statement for period through October 31, 2021

Summary by Matter

Prior Payments & Current
Matter Description Balance Adjustments Charges Total Due
1 ACCOUNTING AND AUDIT $0.00 $0.00 $246.50 $246.50
4 BOARD MEETINGS AND $1,416.00 $0.00 $2,153.50 $3,569.50
MATTERS (INCL. BROWN
ACT)
100 COSTS $76.10 $0.00 $75.60 $151.70
PRIOR STATEMENT BALANCE $1,492.10
CURRENT CHARGES $2,475.60
PAY THIS AMOUNT $3,967.70
Any Payments Received After 10/31/21 Will Appear on Your Next Statement
Visa, MasterCard and Discover accepted
A FINANCE CHARGE OF 1.5% WILL BE ADDED TO YOUR BALANCE 30 DAYS AFTER STATEMENT DATE
YOUNG WOOLDRIDGE PAYMENTS RECEIVED AFTER DATE OF STATEMENT

1.D. #95-3498027 WILL APPEAR ON YOUR NMEXT STATEMENT
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1166

ek euronment

2001 Junipero Serra Blvd, Suite 300
Daly City, CA 94014
(650) 292-9100
ekiconsult.com

Cuyama Basin Water District Invoice number
Provost & Pritchard Date
1800 30th Street, Suite 280 Project:

Bakersfield, CA 93301

Professional services for the period August 21, 2021 through October 15, 2021

B70069.02-03
10/22/2021
B70069.02

Consulting services associated with SGMA support, including participating in the GSP implementation process,
Water District meetings, GSA meetings and associated technical conference calls. Please see attached Progress

Summary Report (PSR) for additional details.

Billed

Professional Fees Hours Rate Amount
John Fio Principal Engineer-Scientist 0.75 275.00 206.25
David Leighton Senior Il, Engineer-Scientist 8.00 230.00 1,840.00
Jeffrey R. Shaw Senior Il, Engineer-Scientist 53.00 230.00 12,190.00
Nigel Chen Engineer-Scientist, Grade 2 0.25 180.00 45.00
Hunter Johnson Engineer-Scientist, Grade 5 24.25 129.00 3,128.25
Nicholas Jadallah Engineering Intern 8.00 85.00 680.00
Professional Fees subtotal 94.25 18,089.50

Cost Billed

Reimbursables Units Rate Amount Multiplier Amount
Communication Fee - 4% 18,089.50 0.04 723.58 723.58
Tolls/Transportation 31.71 1.15 36.47
Reimbursables subtotal 755.29 760.05

Invoice total 18,849.55

Please refer to the EKI Project Number on all checks and correspondence.

Page 1
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ekl envlror‘wmem
& wdater
PROGRESS SUMMARY REPORT #3 (B70069.02)

Technical Support to the District Regarding Proposed GSP Management Actions
Cuyama Basin Water District

CLIENT: Cuyama Basin Water District PROGRESS SUMMARY REPORT #: 3

CLIENT PM: Matt Klinchuch, P.E. PERIOD BEGINNING: 21 Aug 2021
EKI PROJECT #: B70069.02 PERIOD ENDING: 15 Oct 2021
EKI PROJ. MANAGER: Jeff Shaw PREPARED BY: Jeff Shaw

EKI INVOICE NO: B70069.02-03

WORK COMPLETED THIS PERIOD:
a) Prep for and attend two District Board meetings (8/25, 9/22);
b) Review adjudication legislation; review & mark up CBGSA draft questions for DWR re adjudication effects;
¢) Run Cuyama Basin Water Resources Model, extract and analyze output;
d) Review and statistically analyze model water level input data, prepare presentation to District of preliminary model fit to recent water
level data;

e) Prepare Tech Memo re input data quality review, provide to District along with initial and vetted data; and
f) General management & communication with District.

NOTES: (a) EKI attendance generally has been in-person for Water District meetings, but remote for GSA meetings due to COVID-19 restrictions.
(b) Actions related to DWR comments on the GSP were not explicitly budgeted in 2021, so time spent on this issue was billed primarily to Task 7.
EKI may be able to provide useful general information related to Task 7 from work EKI is currently performing on another similar project.

WORK PLANNED OR OR IN-PROGRESS FOR NEXT PERIOD:
a) Provide additional technical support during DWR review of the GSP;
b) Complete review and provide feedback on CBWRM model performance;
c¢) Review and provide feedback on model recalibration;
d) Assist the District regarding 2021 GSP implementation tasks;
e) Assist the District with priorities for upcoming funding opportunities; and
f) Support the District regarding task delegation from the GSA.

OTHER COMMENTS: (none)

PSR Master B70069.02-02 Cuyama 2021 Auth 2021-10-15.xIsx

PSR#.02-03_2021-10-15 lof2 Date Printed: 10/21/2021



eki

envlror‘wmem

& water
TABLE 1
Project Invoice Summary - 2021 Authorization
. . . . . Projected .
. Billed This | Billed Prior Billed Budget Est. % Projected
Task Description Budget . . o Cost to i
Period (a) | Periods (b) [ to Date | Remaining |Compl. Variance
Complete
1 Attend District Board Meetings and S 47,500 | S 5,657.67 | $ 15,627 | S 21,285 | S 26,215 | 45% | S 26,215 -
Cuyama GSA Board Meetings
2 Technical Review of GSA Draft Annual S 9,600|S -1S 957 | $ 957 |S 8,643 | 10% | S 8,643 -
Report and Groundwater Conditions
Report
3 Assess Proposed S 16,000 | S 2,870.40 | $ 13,070 | § 15,941 | $ 59 [ 100% | $ 59 -
GSA Model Refinement
4 Assess GSA Model Recalibration S 26,900 | S 8,049.08 | S -|S 8049 (S 18,851 30% | S 18,851 -
5 Evaluation of Proposed Representative S 18,200 | S -|s 191 (S 191 | $ 18,009 | 1% |S 18,009 -
Monitoring Well Network Modifications
6 Review GSA Draft Guidance on Well Flow | $ 5,600 | $ -|1S 2,535|S 2535(S 3,065| 45% | S 3,065 -
Meters
7 Research Low-Cost Methods of Pumping | $§ 17,600 | $ 2,272.40| $ 12,990 | S 15,263 (S 2,337 | 87% | S 2,337 -
Estimation for Smaller Irrigators
8 Evaluate GSA Proposals for Geophysical S 4,900 (S -1s -1 s -|$ 4900 0% |S 4,900 -
Investigations
9 On-call District Assistance Respondingto | $ 5,000 | $ -|$ 2512|S 2512|S 2,488 50% | S 2,488 -
GSA-Proposed Delegated Tasks
TOTALS: $151,300 | $18,849.55 | $ 47,882 | $ 66,731 | S 84,569 |<====>| $§ 84,569 -
Notes

(a) Amounts listed in Table 1 (other than the current billing period) are rounded to the nearest dollar. Values in parentheses are negative.

(b) Column lists prior billing for 2021 authorization (NTE $151,300) only.

PSR Master B70069.02-02 Cuyama 2021 Auth 2021-10-15.xIsx

PSR#.02-03_2021-10-15

20f2

Date Printed: 10/21/2021
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455 W. Fir Avenue
clovis, cA 93611 PROVOST&
(559) 449-2700 PRITC HARD

Fax (559) 449-2715

An Employee Owned Company

Cuyama Basin Water District November 8. 2021
1800 30th Street, Suite 200 Project: No: 02620-21-001
Bakersfield, CA 93301 Invoice No: 88431

Project Name: 2021 CBWD-Manager
Client Project #:
Work this period included:

MAN: District coordination on FY 2020 Audit. Preparation and participation at October 27 CBWD Board meeting. Website
updates.

SGMA: Answering calls regarding SGMA and pending water cuts and availability. Evaluating of GSA model data. Prepare
and attend October 27 CBWD Board meeting. October 28 Groundswell demo meeting. October 29 call with Hallmark, EKI,
and WC.

Professional Services from October 1, 2021 to October 31, 2021

Phase: MAN Manager
Labor
Hours Rate Amount
Senior Engineer 14.50 158.00 2,291.00
Project Administrator 1.00 91.00 91.00
Project Administrator .70 98.00 68.60
Associate GIS Specialist 1.10 100.00 110.00
Totals 17.30 2,560.60
Total Labor 2,560.60
Total this Phase: $2,560.60
Phase: SGMA SGMA
Labor
Hours Rate Amount
Senior Engineer 15.00 158.00 2,370.00
Totals 15.00 2,370.00
Total Labor 2,370.00
Total this Phase: $2,370.00
Total this Invoice $4,930.60

**x* Please make checks payable to Provost & Pritchard Consulting Group ***
For billing inquiries, please email BillingInquiries@ppeng.com.
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BARBICH HOOPER KING
DILL HOFFMAN

ACCOUNTANCY CORPORATION

Cuyama Basin Water District
Matt Klinchuch

1800 30th Street, Suite 280
Bakersfield, CA 93301

Invoice Date. 10/31/2021
Invoice No. 138964
Client No. B08786.00

Please DetaciT And Retarn Upper Portion With Remittance For Proper Credit To Your Account

B08786.00 Cuyama Basin Water District
Invoice No. 138964 10/31/2021

Audit services rendered through October 2021, including:

Progress billing for planning procedures related to the December 31, 2020
year audit engagement including review of prior year files, review of interim
information and preparation and updating of basic client information
documentation.

Analysis and review of information obtained, performance of specific audit
procedures and preparation of necessary adjusting journal entries in connection
with current year audit engagement.

Preparation of audited financial statements in connection with current
year audit engagement.

Current Amount Due $ 1,910.00

Delinquent Amounts will accrue interest at 1% per month (12% per annum)

BARBICH HOOPER KING DILL HOFFMAN

P.O. BOX 11171 | BAKERSFIELD, CA 93389
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Cuyama Basin Water District 2021 Assessment Payment Summary Agenda 8b

Through (11/12/2021)

UNIQUE_|p| Assessed | Payment | o Ppaid
Amount Received

CBWD 1 58.21 4/9/2021 58.21

CBWD 2 4,443.83

CBWD 3 2,233.54| 4/27/2021 2,233.54 Assessment Less than $15

CBWD 4 27,683.46 4/27/2021 27,683.46

CBWD 5 6.65

CBWD 6 35.20 4/9/2021 35.20

CBWD 7 5.31 6/21/2021 5.31

CBWD 8 16.90

CBWD 9 640.25 5/17/2021 640.25

CBWD 10 6.02

CBWD 11 10.84

CBWD | 12 24,274.90 11/1/20201 24,274.90

CBWD | 13 32,718.10 5/17/2021 32,718.10

CBwD 14 412.02

CBWD 15 195.03 4/27/2021 195.03

CBWD 16 35.20 4/7/2021 35.20

cCBwWD 17 15,314.97 5/3/2021 15,314.97

CBWD 18 9.00

cBwWD 19 306.95

CBWD 21 34.57 4/9/2021 34.57

CBWD 23 9.14

CBWD 24 37.23

CBWD 25 186.23 4/19/2021 186.23

CBWD 26 54.00

CBWD 28 433.94

CBWD 29 153.68 5/3/2021 153.68

CBWD 30 277.36 4/19/2021 277.36

CBWD 31 11.49 4/19/2021 11.49

CBWD 32 17.60 4/9/2021 17.60

CBWD 33 8.80 4/9/2021 8.80

CBWD 34 9,684.75 4/27/2021 9,684.75

CBWD 35 19.47

CBWD 36 2.10

CBWD 37 123.20 4/9/2021 123.20

CBWD 38 37.25

CBWD 39 4.81 4/12/2021 4.81

CBWD 40 6.97

CBWD 41 17.60

CBWD 42 281.60

CBWD 43 1.06

CBWD 44 9.00

CBWD 45 17.42 5/7/2021 17.42

CBWD 47 900.62

CBWD 49 47.73

CBWD 50 17.60 5/17/2021 17.60
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2021 Assessment Payment Summary
Through (11/12/2021)

Cuyama Basin Water District

UNIQUE_|p| Assessed | Payment | o Ppaid
Amount Received

CBWD 51 31.53

CBWD 52 325.55

CBWD 53 16.57

CBWD 54 3520  4/9/2021  35.20

CBWD 55 316.80  4/14/2021  316.80
CBWD 56 14.81

CBWD 57 97.34

CBWD 58 35.20

CBWD 59 78734 4/27/2021  787.34
CBWD 60 5204  4/19/2021  52.04

CBWD 63 17.60 8/30/2021  17.60

CBWD 64 18.38

CBWD 65 3520  5/3/2021  35.20

CBWD 66  1,202.99

CBWD 67 32.49

CBWD 68 105.60  4/12/2021  105.60
CBWD 69 131.56  7/31/2021 CR

CBWD 70 2.66

CBWD 71 4.85

CBWD 72 3.64

CBWD 73 3.36

CBWD 74 144898  5/3/2021 1,448.98
CBWD | 75 623 4/19/2021  6.23

CBWD 76 602.44  8/30/2021  602.44
CBWD 77 13537 4/23/2021  135.37
CBWD 78  2,41438  4/23/2021 2,414.38
CBWD 79 11.74

CBWD 80 2264  4/19/2021  22.64

CBWD 81 359.46

CBWD 82 11.00

CBWD 83 17.48  4/9/2021  17.48

CBWD 84  4,027.07 4/23/2021 4,027.07
CBWD 85 52.80 9/25/2021  52.80

CBWD 86 6.73

CBWD 87 4.40

CBWD 88 33.54

CBWD 90 0.89

CBWD 91 33,53

CBWD 92 43.91

CBWD 93 230.60

CBWD 94 9.00

CBWD 95 67.69  5/3/2021  67.69

CBWD 96 149.35

CBWD 97  6,096.66 5/24/2021 6,096.66
CBWD 98  11,393.04 4/27/2021 11,393.04




2021 Assessment Payment Summary
Through (11/12/2021)

Cuyama Basin Water District

UNIQUE_|p| Assessed | Payment | o Ppaid
Amount Received

CBWD 99  2,682.79

CBWD 100 8.93

CBWD 101 332.47

CBWD | 102 778 4/9/2021  7.78

CBWD 103 127.81  4/9/2021  127.81

CBWD 104 480.57  4/14/2021  480.57

CBWD | 105 2.52

CBWD 106 1266 4/9/2021  12.66

CBWD 107 158.40  4/9/2021  158.40

CBWD 108 52.80  4/9/2021  52.80

CBWD 109 3264  4/12/2021  32.64

CBWD 110 8.99

CBWD 111  2,038.47 9/20/2021 2,038.47

CBWD 112 396.91 9/20/2021  396.91

CBWD 113 123.27

CBWD 114 8.95

CBWD 115 667 4/12/2021  6.67

CBWD 116 17.60

CBWD 117 241 4/27/2021  2.41

CBWD 118 10.78  4/16/2021  10.78

CBWD 119 17.60

CBWD 120 31.91 7/28/2021  31.91

CBWD 121 64.63

CBWD | 122 440 10/29/2021  4.62

CBWD 123 17.41

CBWD 124 2037

CBWD 125 17.87  4/23/2021  17.87

CBWD 126 335.45

CBWD 127 1.000 8/30/2021  1.00

CBWD 128 32825  4/23/2021  328.25

CBWD 129 126.22

CBWD 130 8.80

CBWD 131 18.00  4/9/2021  18.00

CBWD 132 35.00

CBWD 133 70.88  4/19/2021  70.88

CBWD 134 834.63  9/20/2021  834.63

CBWD 135 17.60  4/9/2021  17.60

CBWD 136 11135  5/24/2021  44.00

CBWD 137 12.77

CBWD 138 599.00  5/7/2021  599.00

CBWD 139 44.00  4/23/2021  44.00

CBWD 140 10.37

CBWD 141 1.66

CBWD 142 196.17

CBWD 143 137.59




2021 Assessment Payment Summary
Through (11/12/2021)

Cuyama Basin Water District

UNIQUE_|p| Assessed | Payment | o Ppaid
Amount Received

CBWD 144 69.52 4/12/2021 69.52

CBWD 145 17.60 7/5/2021 17.60

CBWD 146 89.16

CBWD 147 4,351.75 4/19/2021 4,351.75

CBWD 148 3,888.59 5/3/2021 3,888.59

CBWD 149 87.21 4/27/2021 87.21

CBWD 150 44.96 4/19/2021 44.96

CBWD 151 35.03

CBWD | 152 2.69 4/9/2021 2.69

CBWD 153 318.80 8/30/2021 318.80

CBWD 154 17.60 4/9/2021 17.60

CBWD 155 2,024.23 8/11/2021 2,024.23

CBWD | 156 5.07

CBWD 157 24.20 4/16/2021 24.20

CBWD | 158 13.29

CBWD 159 35.20 4/19/2021 35.20

CBWD 160 17.60

CBWD 161 1,185.71 5/7/2021 1,185.71

CBWD | 162 8.44

CBWD | 163 3.96

CBWD | 164 1.18

CBWD | 165 4.40

CBWD 166 225.46

CBWD 167 476.82

CBWD | 168 8.81

CBWD 169 1,599.81 4/19/2021 1,599.81

CBWD | 170 8.41

CBWD 171 493.15 4/27/2021 493.15

CBWD 172 37.65 4/23/2021 37.65

Dollars Received 160,904.57
91%

Payments Received 69

60%




Cuyama Basin Water District

2021 Assessment Payment Summary
Through (11/12/2021)

Assessed

Payment

UNIQUE_ID . Amount Paid
Amount Received
CBWD 2 4,443.83
CBWD 47 900.62
CBWD | 66 1,202.99
CBWD 99 2,682.79
CBWD 167 476.82
9,707.05 6% Total Budget
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Independent Auditors' Report

Board of Directors
Cuyama Basin Water District
Bakersfield, California

We have audited the accompanying financial statements of the Cuyama Basin Water District as of and
for the years ended December 31, 2020 and 2019, and the related notes to the financial statements, as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Cuyama Basin Water District as of December 31, 2020 and 2019, and the
changes in its financial position and cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 6 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with-auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with-sufficient evidence to express an opinion or provide any
assurance.

BARBICH HOOPER KING
DILL HOFFMAN
Accountancy Corporation

Bakersfield, California
October 27, 2021



Cuyama Basin Water District

Management’s Discussion and Analysis

As management of the Cuyama Basin Water District (“District”), we offer readers of the District’s
financial statements this narrative overview and analysis of the District’s financial performance for the
years ended December 31, 2020 and 2019. Please read it in conjunction with the District’s financial
statements, which follow this section.

Financial and Operating Highlights

The primary tasks of the District in the 2020 Fiscal Year, the fourth year of operations, were:

e To fund the District’s annual operations.

e To fund activities associated with implementation activities associated with the Groundwater
Sustainability Plan (GSP) submitted in early 2020 by the Cuyama Basin Groundwater
Sustainability Agency (CBGSA) to comply with the SGMA legislation.

As of December 31, 2020 the District had made significant progress in accomplishing these goals.
Overview of the Financial Statements

This annual financial report includes the management’s discussion and analysis, the independent
auditors’ report, and the basic financial statements of the District. The financial statements also
include notes that explain in more detail some of the information in the financial statements.

Required Financial Statements

The financial statements of the District report information using accounting methods similar to those
used by private sector companies. These statements offer short and long-term financial information
about its activities. The Statements of Net Position includeall of the District’s assets and liabilities
and provides information about the nature and amounts of investments in resources (assets) and the
obligations to the District’s ereditors (liabilities). It also provides the basis for evaluating the capital
structure of the District and assessing its liquidity and financial flexibility.

All of the revenues and expenses are accounted for in the Statements of Revenues, Expenses and
Changes in Net Position. These statements can be used to determine whether the District has
successfully recovered all of its costs through its user fees and other charges, and to determine its
profitability and its creditworthiness.

The final required financial statements are the Statements of Cash Flows. These statements report
cash receipts, cash payments, and net changes in cash resulting from operations, financing, and
investing activities, and provides answers to questions such as where did cash come from, what was
cash used for, and what was the change in the cash balance during the reporting period.

Financial Analysis of the District

The Statements of Net Position, and the Statements of Revenues, Expenses and Changes in Net
Position report information about the District’s activities during the year. These two statements report
the net position of the District and the changes in it.



Management’s Discussion and Analysis

Table A presents a summary of the District’s statements of net position.

Table A

Condensed Statements of Net Position

December 31, 2020 and 2019

Dollar Percentage
2020 2019 Change Change
ASSETS

Current assets $ 990,105 $ 997,200 $  (7,095) (0.7%)
LIABILITIES AND NET POSITION
Current liabilities $ 22,727 $ 85919 $ (63,192) (73.5%)
NET POSITION
Unrestricted 967,378 911,281 56,097 6.2%

$ 990,105 $°997,200 $§ (7,095 (0.7%)

The decrease in current assets of $7,095, or 0.7%, at December 31, 2020 is largely due to the 2020

assessment rate decreasing compared to previous years:

The decrease in current liabilities of $63,192, or 73.5%, at December 31, 2020 is tied to the EKI
Environmental & Water activities and timing for paying invoices as the District did not owe EKI at

year end.

The increase in unrestricted balance of $56,097, or 6.2% at December 31, 2020 is due to a positive

increase in revenues over expenses in the current year.



Management’s Discussion and Analysis

While the Statements of Net Position show the change in financial position of the District, the
Statements of Revenues, Expenses and Changes in Net Position provide answers as to the nature and
source of these changes.

Table B presents a summary of the District’s statements of revenues, expenses and changes in net
position.

Table B
Condensed Statements of Revenues, Expenses and Changes in Net Position
For the Years Ended December 31, 2020 and 2019

Dollar Percentage
2020 2019 Change Change

Operating revenues $ 217,747 $ 710,380 $ (492,633) (69.3%)
Operating expenses (161,650) (329,718) (168,068) (51.0%)
Operating income 56,097 380,662 (324,565) (85.3%)
Change in net position 56,097 380,662 (324,565) (85.3%)

Net position, at beginning of year 911,281 530,619 380,662 71.7%
Net position, at end of year $ 967,378 $ 911,281 $ 56,097 6.2%

The decrease in operating revenues of $492,633, or 69.3%, during the year ended December 31, 2020
is attributed to decreased land-based assessments for the 2020 year associated with the Proposition
218 budget passed in 2017.

The decrease in operating expenses of $179,893, or 54.6%, during the year ended December 31, 2020
is primarily attributed to member agency costs associated with the Cuyama Basin GSA. Due to the
CBGSA successfully receiving grant funding for developing and finalizing the GSP, member agencies
were not subject to invoicing to pay CBGSA costs in the 2020 year.



Management’s Discussion and Analysis

Budgetary Comparison

The District prepares and adopts a budget annually, however, it is tied to a Proposition 218 election
that set maximums in each year. The Proposition 218 is used as a guideline for the regulation of
expenses and generally serves as the basis from which assessments are determined and approved.

Table C
Budget Versus Actual Comparison
For the Year Ended December 31, 2020

2020 2020 Dollar Percentage
Actual Budget Change Change
Operating revenues $ 217,747  $ 218,545  § (798) (0.4%)
Operating expenses (161,650) (349,745) (188,095) (53.8%)

Change in net position $ 56,097 $ (131,200)

Capital Assets

During the years ended December 31, 2020 and 2019, the District did not purchase or receive capital
assets.

Debt Service Requirements

No debt was issued or outstanding during the years ended December 31, 2020 and 2019.
Contacting the District’s Management

This financial report is designed to provide our customers and creditors with a general overview of the
District’s finances and to demonstrate the District’s accountability for the money it receives. If you
have questions about this report or need additional information, contact Matt Klinchuch, General
Manager of Cuyama Basin Water District, 1800 30™ Street, Suite 280, Bakersfield, California 93301.



Cuyama Basin Water District

Statements of Net Position
December 31, 2020 and 2019

ASSETS 2020 2019
Current Assets
Cash and cash equivalents 961,819 934,937
Accounts receivable, landowners 28,286 62,263
990,105 997,200
LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable and accrued liabilities 22,727 85,919
Net Position
Unrestricted 967,378 911,281
990,105 997,200

See Notes to Financial Statements.




Cuyama Basin Water District

Statements of Revenues, Expenses, and Changes in Net Position
For the Years Ended December 31, 2020 and 2019

2020 2019
Revenues:

Assessments to landowners $ 217,747 $ 710,380

Operating expenses:
Technical studies 78,591 185,252
Legal and accounting 17,339 56,999
General and administrative 65,720 87,467
161,650 329,718
Operating income/change in net position 56,097 380,662
Net position, beginning of year 911,281 530,619
Net position, end of year $ 967,378 $ 911,281

See Notes to Financial Statements.



Cuyama Basin Water District

Statements of Cash Flows
For the Years Ended December 31, 2020 and 2019

Cash flows from operating activities:
Cash receipts from assessments

Cash payments to suppliers for goods and services

Net cash provided by operating activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income to net cash
provided by operating activities:
Operating income

Changes in operating assets and liabiltiies:
Accounts receivable

Accounts payable

Net cash provided by operating activities

See Notes to Financial Statements.

2020 2019

$ 251,724 $ 674,178
(224,842) (277,409)

26,882 396,769

26,882 396,769

934,937 538,168

$ 961,819 $ 934,937
$ 56,097 $ 380,662
33,977 (36,202)

(63,192) 52,309

$ 26,882 $ 396,769




Cuyama Basin Water District
Notes to Financial Statements

Note 1. Nature of Activities and Summary of Significant Accounting Policies

The reporting entity:

As a result of extended drought in California and diminishing surface water supplies, the
State of California began proposing and developing comprehensive groundwater
legislation to better manage groundwater. The California State Legislature passed and the
Governor signed the “Sustainable Groundwater Management Act” (“SGMA”) on
September 16, 2014, which became effective January 1, 2015.

The Cuyama Basin Water District (the District) is a California water district formed
pursuant to Division 13 of the California Water Code for the primary purpose of operating
on behalf of agricultural interests for compliance with SGMA. The District landowners
approved the formation of the District on February 28, 2017, and began operations
effective March 13, 2017. The District encompasses an area of approximately 83,000 acres
within the Santa Barbara, San Luis Obispo, and Ventura Counties, and is located in the
Cuyama Valley. The District does not have a contracted surface water supply from State or
Federal sources.

The District joined a joint power agency (JPA) effective June 6, 2017. The JPA, the
Cuyama Basin Groundwater Sustainability Agency (CBGSA), serves as the groundwater
sustainability agency for the Cuyama Valley Groundwater Basin as required by the SGMA.
Under the CBGSA, a groundwater sustainability plan (GSP) will be implemented as
required to achieve a sustainable yield of the Cuyama Valley Groundwater Basin.

Management and Board of Directors:

The District is governed by a Board of Directors, which elects a President and Vice-
President, whose terms are established by the Board of Directors from time to time as
necessary.

Basis of accounting and financial reporting:

The accompanying financial statements have been prepared on the accrual basis of
accounting, in conformity with the uniform system of accounts prescribed for water
districts by the Controller of the State of California. Revenues are recognized when earned
and expenses are recognized when incurred regardless of the timing of cash payments or
receipts.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
Revenues and expenses not meeting this definition are reported as nonoperating.

When the District has both unrestricted and restricted resources available for District
purposes, it is the District’s practice to first expend restricted resources, subsequently
utilizing unrestricted resources as needed. During the years ended December 31, 2020 and
2019, there were no restricted resources.

-10 -



Notes to Financial Statements

The District utilizes a net position presentation in accordance with GASB Statement

No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for
State and Local Governments, as amended by GASB Statement No. 63, Financial
Reporting of Deferred Outflows or Resources, Deferred Inflows of Resources, and Net
Position. Net position is categorized as invested in capital assets, net of related debt,
restricted components of net position, and unrestricted components of net position. These
categories are defined as follows:

Net investment in capital assets- This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and the
deferred outflow of advanced refunding of bonds, reduced by the outstanding balances
of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets. If there are significant
unspent related debt proceeds at year-end, the portion of the debt attributable to the
unspent proceeds are not included in the calculation of invested in capital assets, net of
related debt. Rather, that portion of the debt is included in the same net position
component as the unspent proceeds.

Restricted components of net position - This component of net position consists of
restricted assets reduced by liabilities and deferred inflows of resources related to those
assets. Generally, a liability relates to restricted assets if the asset results from a
resource flow that also results in the recognition of a liability or if the liability will be
liquidated with the restricted assets reported.

Unrestricted components of net position - This component of net position is the net
amount of assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets
or the restricted component of net position

Fund accounting:

The District is accounted for as an enterprise fund. Enterprise funds are set up to account
for the acquisition and operation of government facilities and services that are intended to
be primarily (over 50%) self-supported by user charges. Enterprise funds are required
when any one of the three criteria are met: the activity of the fund is financed by debt
secured by a pledge of fee revenue, laws require collection fees adequate to recover costs,
or pricing policies are established to produce fees that recover costs.

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

-11 -



Notes to Financial Statements

Cash and cash equivalents:

For purposes of reporting cash flows, the District considers cash equivalents to be all
highly liquid debt instruments purchased with an original maturity of three months or less.
At December 31, 2020 and 2019, cash and cash equivalents include amounts deposited
with banks.

Cash flows:

GASB Statement No. 9, Reporting of Cash Flows for Proprietary and Nonexpendable
Trust Funds and Governmental Entities that Use Proprietary Fund Accounting, states for
purposes of preparing the statements of cash flows, all transactions not classified as capital
and related financing activities or investing activities are classified as operating activities.

Accounts receivable:

The District considers accounts receivable to be fully collectable. Charges to landowners
that are uncollected after six months are considered delinquent. Consistent with established
policy and the Water Code, the District can initiate collection assessments through the
landowners’ respective property tax bill through the county assessor’s office. There were
delinquent accounts of $4,210 and $33,781 as of December 31, 2020 and 2019,
respectively. For the years ended December 31, 2020 and 2019, there were recoveries of
delinquent accounts of $30,188 and $1,516, respectively.

Concentration of credit risk:

Credit 1s extended, in the form of accounts receivable, to the landowners who are located
within the District’s boundaries.

Revenue recognition:

Income is derived from the levy of base service charges as determined by the election and
approval of Proposition 218 by landowners in 2017.

Note 2. Cash and Cash Equivalents
Cash and cash equivalents as of December 31, 2020 and 2019 consisted of the following:
2020 2019

Cash accounts with financial institutions $ 961,819 $ 934,937

Custodial credit risk:

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the District will not be able to recover its deposits or will not be able
to recover collateral securities that are in the possession of an outside party. The custodial
credit risk for investments is the risk that, in the event of the failure of the counterparty
(e.g. broker-dealer) to a transaction, a government will not be able to recover the value of
its investment or collateral securities that are in the possession of another party. The

-12 -



Notes to Financial Statements

California Government Code and the District’s investment policy do not contain legal or
policy requirements that would limit the exposure to custodial credit risk for deposits, other
than the following provisions for deposits: The California Government Code requires that a
financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the governmental unit). The market value of the pledged securities in
the collateral pool must equal at least 110% of the total deposited by the public agencies.
California law also allows financial institutions to secure governmental deposits by
pledging first trust deed mortgage notes having a value of 150% of the secured public
deposits. At December 31, 2020 and 2019, the District had no risk associated with
custodial assets.

-13 -



